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FeedVal 2012

• Decision support tool to assess the 
ACTUAL value of dairy feed ingredients

• Help dairy producers, nutritionists, 
consultants, LENDERS, make economical 
decisions:

• Purchasing feed ingredients

• Using available feed ingredients



FeedVal 2012

• What it does?

• Calculates the value of individual 
NUTRIENTS

• Calculates the value of feed 
INGREDIENTS

• Gives RELATIVE value of feed 
ingredients



FeedVal 2012

• How it does it?

• Value of a feed ingredient is the 
AGGREGATED value of its nutrients

• Nutrient value is the average nutrient 
value in selected feed ingredients

• Relative value compares market against 
predicted feed value  



FeedVal 2012commands

Ingredients

Nutrients Prices

Results



Select if to use negative 
nutrient values1



Select number of 
nutrients2



Select combination of 
nutrients3



Select ingredients4



Edit ingredients & their 
nutrient composition5



Edit ingredients units, 
DM & prices6



Perform a calculation!7



Analyze results8

Bargain!

Overpriced



Perform another 
calculation!9



Analyze results again10

Still
Bargain!

Still
Overpriced



Download Spreadsheet11



Upload Spreadsheet12



October Prices (negatives in)
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October Prices (negatives off)
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Grouping feeding strategies

Navigation tabs Specific herd

Price of CP, NEl, and Milk

Download  template
Upload  herd data

What data are being used



Grouping feeding strategies
Farm decision tree

Number of groups
Size of groups

Current diets
Additional costs

Milk depression

Savings

Analyze



Grouping feeding strategies
Best alternative

Cow ID
 group data

Group
diets

Group & herd
economics



Analysis from dairy farm records
30 Wisconsin dairy farms

No grouping vs. 3 groups
• Same size groups

Same prices for all
• $15.89/cwt milk
• $0.14337/lb CP
• $0.1174/Mcal NEl

Projected body weight
• 1,100 lb primiparous
• 1,300 lb multiparous

Cluster grouping
• 83rd percentile CP and 

NEl



Analysis from dairy farm records
30 Wisconsin dairy farms

Number of 
lactating cows 

(n=30) 

Income over 
Feed Cost      

(no grouping)

Income over 
Feed Cost         
(3 groups)

$/cow per year$/cow per year

Mean 788 $2,311 $2,707

Minimum < 200 $697 $1,059

Maximum > 1,000 $2,967 $3,285

Increase of IOFC ($/cow per year)
• Between 7 and 52%
• Mean =  $396
• Range = $161 to $580

After reasonable extra costs
• Still increased net margin 

of between 5 and 47%



Economic value of a cow
Inputs Outputs

Cow data

Replacement data

Herd data

Economic data

Analyze

Cow value

Compared
with

replacement

Herd
structure

Herd 
economics



Economic net return 
Expected future net returns
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Cow Value = $628
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Open cow value
• Decreases 
• Becomes negative

Model illustration
Average cow and replacement
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Months after calving 

Open Pregnant 3 MIM
Pregnant 5 MIM Pregnant 7 MIM

Pregnant cow value
• Higher than open
• U-shaped
• Similar value at calving

Overall cow value
• Increases to 3rd or 4rd 

lactation



LGM-Dairy
Estimate premium

Minimize 
premium

Compare with options



LGM-Dairy quick update

• Demand exceeded funds available since 2010, 
first year with premium subsidies 

• LGM-Dairy accounted for about $16 out of the $20 
million of RMA-sponsored livestock programs in past 
2 years

• All underwriting capacity was sold within 3-4 months 
after subsidies were available 

• A proposal to increase to $50 million (2.5 times) has 
been introduced in a House- Agriculture Committee-
approved version of the 2012 Farm Bill



LGM-Dairy quick update
• There were $14.9 million available in 

underwriting capacity for LGM-Dairy for the 
October 26/27 2012 contract 

Policies sold Premium paid Subsidy

IA 15 $238,488 $108,393

WI 176 $3,100,459 $1,448,776

US 474 $10,253,401 $4,837,550

• $14.9M - (~20%($10.2M)+$4.8M) =                       
~$8M available for Nov. 30...maybe for Dec. 28
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